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Lumsden & McCormick, LLP
403 Main Sfteet, Suite 430
Buffalo, NY 14203

We are providing this lettet in connection with your audits of the Frnancial statements of Town of Lockport
Industrial Development Agency (the Agency) as of December 31, 2010 and 2009 and for the years rhen
ended for the purpose of expressing opinions as to whethet the Ftnancial statements present faidy, in all
material tespects, the respective financial position of the governmental activities of the Agency and the
respective changes in financial position and cash flows thereof in conformity with U.S. generally accepted
accounting principles. We confirm that we are responsible for the fair presentation of the previously
mentioned financial statemerits in conformity \ffith U.S. generally accepted accounting pdnciples. !7e are also
responsible for adopting sound accounting policies, establishing and maintaining effective internal control
over financial repotting, and preventing and detecting fraud.

We confirm, to the best of out knowledge and belief, the following representations made to you during your
audits,

The financial statements teferted to above arc fatrly presented in conformity with U.S. generally
accepted accounting principles and include all ptoperly classified funds and other financial
information of the Agency required by generally accepted accounting principles to be included in the
frnancial rep oting en tity.

\7e have made available to you all-

^. Financial records and related data and all audit or relevant monitoring reports, if. any,
received ftom funding sources.

b. Minutes of the meetings of the Agency or summaries of actions of recent meetings for rvhich
minutes have not yet been prepared.

There have been no communications ftom regulatory agencies concerning noncompliance with, or
de ltciencies in, financial rep otting practices.

There are no material transactions that have not been propedy recorded in the accounting records
undedying the financial statements.

We acknowledge our responsibility for the design and implementation of programs and controls to
prevent and detect fraud.

Town of Lockport lndustrial Development Agency
Alan M. Hamilton, Chairman . Paul J. Haber, Vice Chairman . Patricia Dufour, Secretary. Robert A. Lipp, Treasurer

Duncan N. Carlson . Thomas A. Sy . R. Thomas Weeks

David R. Kinyon, Chief Executive Oflicer. Kathleen D. Carter, Chief Financial Officer. Daniel E. Seaman, Counsel
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6. We have no knowledge of any fraud or suspected fraud affectrng the Agency involving:

a. Management,
b. Employees who have significant roles in intctnal contlol, or
c, Others where the fraud could have a matcrial effect on the Frnancial statemenrs

7. We have no knorvledge of any allegations of fraud or suspected ftaud affecting the Agency teceived in
communicat-ions from employees, fotmer employees, analysts, regulators, or otirers.

We have a process to track the status of audit findings and recommendations.

The Agency has no plans or intentions that may materially affect the carryrng value or classiFrcation of
assets, liabilities, or net assets.

Tlre following,if any, have been propedy recordcd or disclosed in the financial statements:

Related parry transactions, including revenues, expendirures/expenses, ioans, uansfers,
leasing arrangements, and guarantees, and amounts tecei.vable from or payable to related
parties.
Guarantees, whether written or oral, under rvhich the Agency is contingently liable.
All accounting estimates that could be material to the financial statements, including the key
factors and signihcant assumptions underlying those estimates and measurements. We
be]ieve the estimates and measurements are teasonable in the ci.rcumstances, consistently
applied, and adequately disclosed.
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We are responsible for compliance with the laws, regulations, and provisions of contracts and grant
agreements applicable to us, including tax or debt limits and debt conttacts; and rve have idenuhed
and disclosed to you all larvs, regulations and provisions of contracts and gtant agreements that we
believe have a direct and material effect on the determination of financial statement amounts, or other
financial data significant to the audit objectives, including legal and contractual provisions for
reporting specific activities in separate funds.

There afe no_

a. Violations or possible violations of budget otdinances, larvs and regulations (rncludrng those
pertaining to adopting, apptoving, and amending budgets), provisions of conttacts and gtant
agreements, tax or debt limits, and any telated debt covenants rvhose effects should be

considered for disclosure in the financial statements, or as a basis for rccording a loss

contingency, or for reporting on noncompliance.
b. Unassertcd claims or assessments that out larvyer has advised us are probable of asserlion and

must be disclosed in accordance rvith Financial Accounting Standatds Board (FASB) Accounting
Standards Codification 450, Conlingendet (forrnerly Statement of Financial Accounting Standatds
No. 5, Accountingfar Contingendes).

c. Other liabilities or gain or loss contingencies that are required to be accrued or disclosed by
FASB Accounting Standards Codihcation 450, Contingent;ies (formerly Statement of Financial
Accounting Standards No. 5, Aao a n ti ng for Co n linge n cie s).

d. Reservations or designation of fund equity that were not propedy authodzed and approved.

As part of your audit, you prepared the draft financial statements and related notes. \7e have

designated an individual with suitable skill, kno',vledge, ot expetience to ovetsee your services and

have made all management decisions and performed all lnanagement functions. We have revie'nved,

approved, and accepted responsibility fot those financial statements and related notes,
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The Agency has satisfactory tide to all owned assets, and there are no [ens or encumbrances on such
assets nor has any asset been pledged as collateral.

The Agency has complied vdth all aspects of contractual agreements that would have a material effect
on the financial statements in the event of noncompliance.

'$7e have followed all applicable laws and regulations in adopting, approving, and amending budgets.

The financial statements ptopetly classify all activiries.

Net asset components (invested in capital assets and unrestricted) are propedy classified and, if
applicable, approved.

Deposits and investment securities are properly classified as to risk, and investments are propedy
valued.

Capital assets, including infrastructute assets, are properly capitaltzed, reported, and, if applicable
depreciated. 

i

The Agency has adequate insurance coverage in force to protect its net assets and continued
operations.

We have reviewed and approved ail adjusting entdes reflected in the financial statements. To the best
of our knowledge, you have not identified any adjustments fot our consideration that were not
tecotded.

23. We have reviewed a dtaft of the financial statements and accompanying notes and approved them for
final pdnting.

24. \i7e are not aware of, and have not been notified of, any violations or alleged violations or regulatory
proceedings against the Agency as to environmental matters, such as contamination or waste disposal
practices.

25. We understand that it is the Agency's responsibility to maintain its own records, and that you will
destroy your workpapers based on your own Firmrs tetention policy.

To the best of our knowledge and belief, no events, including instances of noncompliance, have occurred
subsequent to the balance sheet date and through the date of this letter that would require adjustment to or
disclosure in the aforementioned financial statements.

Sincetely,

TOWN OF LOCKPORT INDUSTRIAL

(
. Hamilton, Chaitman
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